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SUBJECT: COMPUTER FOR STATE PLANNING COMMITTEE 
REF: A.SOFIA 2455; B. STATE 280160 

1 . REFTEL A RAISED QUESTION WHY FYI WAS INDICATED FOR 
PARA 7 OF STATE REFTEL B. MAIN REASON WAS TO INFORM POST 
THAT PRELIMINARY REPEAT PRELIMINARY EVALUATION SHOWED 
BURROUGHS SYSTEM TO BE MORE POWERFUL THAN IBM 370/158 - 

A FACTOR WE COULD NOT CONFIRM UNTIL THE ACTUAL APPLICATION 
WAS RECEIVED AND REVIEWED IN COMMERCE. INFORMING THE 
POST THAT THE PROSPECTS FOR APPROVAL WERE NOT GOOD. WAS FOR 
POST GUIDANCE ONLY, SINCE WE DID NOT WANT THE BULGARIANS 
PASSING TO BURROUGHS REPORTS ATTRIBUTED TO THE EMBASSY 
THAT THE PROSPECTS WERE POOR WHEN A FULL EVALUATION IN 
WASHINGTON HAD NOT BEEN COMPLETED NOR BURROUGHS INFORMED 
OF THIS POINT. 

2. SECTION 7C OF THE EXPORT ADMINISTRATION ACT PROHIBITS 
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GOVERNMENT UNDER THE ACT. NEITHER COMMERCE NOR ANY OTHER 
AGENCY OR OFFICER OF THE GOVERNMENT MAY REVEAL TO OUTSIDE 
PARTIES THE PARTICULARS OF AN EXPORT LICENSE APPLICATION 

OR OF THE USG ACTION ON IT. USG CANNOT TELL BURROUGHS 
THAT IBM APPLIED FOR LICENSE TO EXPORT 370/158 TO 
BULGARIA. NOR THAT APPLICATION WAS WITHDRAWN IN FACE OF 
PROBABLE DENIAL. WE WILL ADVISE BURROUGHS OF ITS 
PROSPECTS AFTER EVALUATION OF APPLICATION IS COMPLETE. 

3. IN THE CASE OF IBM, THE FIRM WITHDREW ITS EXPORT 
LICENSE APPLICATION AFTER LEARNING THAT THE PROBABILITY 
FOR GAINING APPROVAL WAS SLIM. THIS DOES NOT PRECLUDE 
IBM FROM RESUBMITTING THE APPLICATION WITH REVISED 
PARAMETERS WHICH IT FEELS MAY STAND A BETTER CHANCE FOR 
LICENSING. AND IN FACT, THIS MAY BE THE CASE. IBM HAS 
TOLD US THAT IT ADVISED THE BULGARIANS OF ITS READINESS 

TO NEGOTIATE A REDUCED SYSTEM, IF AND WHEN THE BULGARIANS 
HAVE NO VIABLE ORDERS FOR SIMILAR SYSTEMS OUTSTANDING 
WITH U.S. OR FOREIGN COMPETITORS. AS LONG AS THE 
BULGARIANS HAVE ORDERS PENDING WITH SPERRY, BURROUGHS AND 
POSSIBLY FOREIGN FIRMS, IBM FOR INTERNAL REASONS CANNOT 
RENEGOTIATE. 

4. AS WE INDICATED IN REFTEL B, THE BROADCAST METHOD 
USED BY THE BULGARIANS TO SEEK A COMPUTER OF THIS SIZE 
FROM ANY FIRM WHICH CAN GET THE NECESSARY EXPORT LICENSE 
(U.S. OR OTHER) IS A HIGHLY UNUSUAL METHOD FOR OBTAINING 
SUCH EQUIPMENT AND REVEALS LITTLE FORETHOUGHT ON THE 
PARTICULAR CHARACTERISTICS OF EACH SYSTEM, ITS COMPATIBILI- 
TY FOR TIE-IN WITH OTHER EXISTING SYSTEMS OR SUITABILITY 
FOR CORRELATION WITH SYSTEMS TO BE PURCHASED IN THE 
FUTURE. 

5. ON THE QUESTION OF LOSS OF THE ORDER TO NON-US SUP- 
PLIERS, REJECTION OF ALL THREE U.S. APPLICATIONS WOULD 

NOT AUTOMATICALLY GIVE CARTE BLANCE TO FOREIGN SUPPLIERS. 

A SOPHISTICATED COMPUTER OF THIS TYPE, IF ORDERED FROM 
ANOTHER COCOM MEMBER COUNTRY, WOULD REQUIRE COCOM APPROVAL 
FOR LICENSING BY THE COUNTRY OF ORIGIN. IF THIS WERE 
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THE CASE, THE US WOULD RAISE AN OBJECTION AT COCOM CITING 
REJECTION OF US APPLICATIONS AS THE REASON FOR OUR 
POSITION. KISSINGER 
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